BLOG #6 Week 2/8 16 August 2020

How governments revenue & spending influences GDP per capita?

General government revenue

We analyse for 2018 the relation between the revenue, both in absolute terms (i.e. USD per capita)
and in % of the GDP, with the GDP per capita in each country. There is medium correlation (0.58) in
relation to revenues in USD per capita and low correlation (0.21) in relation to % of GDP.

fig. 6.3 - GDP / capita vs. revenue USD / capita
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Data source: OECD data
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